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“Compound interest is the eight wonder of the world.
He ,who understands it, earns it;he,who doesn’t, pays it.”
—Albert Einstein.
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Bankers Conclave

Morning Session: Financial Inclusion
Morning Session Guests
Professor Samapti Guha,
TISS (Tata institute of Social
Services).
Mr. Muthuselvan, Faculty at
RBI-CAB.
MR.L.M.Deshmukh,General
Manager,Financial
Inclusion,Bank of
Maharashtra.
Mr. Vaibhav Peshney,
Assistant Vice President, YES
Bank.

The panel was moderated by Professor Samapti Guha, from TISS
(Tata institute of Social Services), who noted that while great
strides were being made to solve the issue of financial exclusion,
not enough work has been done to understand the problem itself
Mr. Muthuselvan, Faculty at RBI-CAB opined that India had made
significant advances in this field and that the bank-led model of
financial inclusion suited India, due to the presence of robust and
tight regulations.
Mr. L. M. Deshmukh, General Manager, Financial Inclusion, Bank
of Maharashtra, highlighted a few key statistics in India’s March
towards financial inclusion. Nearly 16.71 crore have been accounts
have been opened, however 50% of them alone have commenced
operations. He also spoke of the importance of credit penetration,
and the inclusion of overdraft facilities for over 80 lakh accounts.
Mr. Vaibhav Peshney, Assistant Vice President, YES Bank
explained his organization’s approach to financial inclusion,
wherein, they managed to gain a foothold by using credit services
as a means of financial inclusion.
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Afternoon Session: Corporate Social Responsibility
Prof. Girish Agarwal from IRMA opened the discussion, noting
that while CSR has been gaining popularity, companies shouldn’t
invent theories to implement change. Research on the issues they
wish to address is crucial, he felt.

Afterno on Session G uests

Prof. Girish Agarwal,IRMA .
Mrs. Leena Deshpande, Head
of CSR, Bharat Forge Ltd.
Mr. Zubin Kabraji, Regional
Director, Pune, Indo German
Chambers of Commerce.
Mr. Srinath Komarina,
Senior Vice President, YES
Bank.
Mr. M. N. Sanyal, Head of
CSR, Thermax Ltd.

Mrs. Leena Deshpande, Head of CSR, Bharat Forge Ltd. Pune,
spoke of the soft aspects of CSR, and how it goes beyond the
boundaries of mere philanthropy. She also highlighted Bharat
Forge’s CSR initiatives, which included promoting sports and
sanitation in schools.
Mr. Zubin Kabraji, Regional Director, Pune, Indo German
Chambers of Commerce, explained that CSR can be implemented
in many shapes and forms, for example, research on alternative
energy sources, and how the Indo-German Chambers offers
advisory services for the many German Companies operating in
Pune.
Mr. Srinath Komarina, Senior Vice President, YES Bank, Mumbai
highlighted work done by YES BANK which has improved the
life of the community around them, and explained how CSR had
its merits even in the pragmatic view of running a business and
making profits.
Mr. M. N. Sanyal, Head of CSR, Thermax Ltd. Pune, shared
Thermax’s CSR initiatives, including the practicing of employing
clean energy technology, and Thermax’s emphasis on improving
education facilities in India, especially in government schools.
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Mr. Soumya Padhi visits SSBF

Mr Soumya Padhi’s
In order to provide more insight into the field of
stock market functioning, our college arranged

In order to provide more insight into the field of stock market functioning, our college
arranged for a guest lecture by inviting Mr. Soumya Padhi, Head of Prop and Retail Desk,
Bombay Stock (BSE) for an interaction with our students on 19 September, 2015.
Throughout the lecture, talked about the skills, competence, confidence and flexibility
requirements related to various job profiles in the BFSI sector in order to enable the students
gain more clarity. The profiles he covered were of wealth manager, fund manager, relationship
manager, venture capitalist, credit analyst, risk analyst/ manager, business analyst and sales
and marketing executive.
Mr. Padhi ended the session with a quote, “Life is all about learning, comes lesson by lesson and
in the end, an experience” and an assurance of a guided BSE tour for the students of Symbiosis
School of Banking and Finance.

3

Sanjiv Bajaj visits SSBF

Mr. Sanjiv Bajaj are called to grace important occasions
like CEO interactions and Q&A sessions.
Mr. Bajaj shared some important life lessons which were:
1. It’s okay to be stupid-Ask questions, build a very
strong foundation of basic knowledge
2. Failure is the only path to stupendous success- Mr.
Bajaj spoke about the time when Bajaj Finserv was
founded in 2007 and how the company sailed
through tough times to become one of India’s
leading companies.
3. Innovation only comes through thinking differentBajaj Finserv started focusing on their insurance
business by concentrating on top 30-40 cities. This
was done through their Joint Venture with Allianz.
In the first year of the company, only 30000
consumer durable loans were given among banks
which has grown to 350000 loans p.m, present day.
Be passionate-Referring to passion for one’s aims, Mr. Bajaj
said that building a business is like running a marathon.
Growth in the last 7 years is driven by the top
management; every successful person believes in the
impossible.The event was a grand success and very fruitful
which left the students of SSBF and fellow attendees of
SIBM finance with greater confidence to pursue their goals.
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SWACHH BHARAT ABHIYAN BY SSBF
The Honourable Prime Minister of India Shri. Narendra Modi made a call for
“Swachh Bharat” as a mass movement to realize Mahatma Gandhi’s dream of a
'Clean India'. He desired that a nationwide campaign be organized with the
participation from all sections of the society to bring about mass awareness on
cleanliness and ensured that the government officials also involved themselves in
the cleaning of government offices and other places. The intensive national
cleanliness campaign started on 25th September 2014. The Prime Minister said that
as citizens of the country it is our social responsibility to help fulfil Mahatma
Gandhi’s vision of a Clean India in commemoration of his 150th birth anniversary
in 2019.
Cleanliness is the tool that drives the image of a nation and ever since the Modi led
Government came into power in 2014 India has seen a revolution, with each and
every citizen taking to the streets and picking up a broom to make their
surroundings clean. The involvement of corporate honchos and political figures this
drive for a cleaner and greener nation has inspired many youngsters and students
like those from Symbiosis School of Banking and Finance to take the initiative for a
cleaner environment.
Hence as dutiful and responsible citizens of India, the student body at Symbiosis
School of Banking and Finance had organized a cleanliness campaign
“SWACHHTA ABHIYAN” on 13th &14thAugust, 2015 in the 23 nearby villages
adopted by Symbiosis International University. The main purpose this drive was to
spread awareness among the villagers regarding the importance of cleanliness and to
engage the students of SSBF in social work.
To start off with, the students were divided into groups of 6 or 7 and each group was
responsible to reach out to 3-4 villages in a day and clean up most of the public
spaces in and around those villages. Each student was provided with gloves and a
mask and 10 big black garbage bags to dispose off the garbage and brooms were
provided to them on arrival to each village. Out of the 23 villages, 13 of them were
1
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allotted to SSBF and some other SIU institutes. The
villages that were hence covered were Aandhale,
Andgaon, Evharade, Javal Rasalwadi, Khamboli,
Kharavade, Kolwade, Lavale, Malegaon, Rihe,
Vartude, Wanjale.. The students began the activity by
identifying and prioritizing the dirty spots which were
mostly in the narrow lanes surrounding small
provision stores. They began by collecting and
picking up plastic wastes and other forms of dry
waste. Later on, attention was given to wet waste.
They were segregated and then disposed. The students
took turns to participate in the cleanliness drive. Two
students from each group were responsible for taking
photographs of the activity.
After the cleaning activity, the students conducted
awareness sessions in primary schools in some of the
villages. The audience was students from Lower &
Upper Kindergartens and class 1 to class 7. The
session commenced with a brief introduction about
SSBF. The students were informed about the
importance of public cleanliness and personal
hygiene. The importance of keeping one’s home and
surroundings clean, proper segregation and disposal
of dry and wet wastes and suitable disposal methods
of mobile phone batteries and pencil batteries were
stressed upon. The school students were encouraged
to spread the message of not spitting in the public
places to their family and neighbours. The importance
of proper sanitation techniques was passed on to the
school teachers. It was seen that most of the schools
had washrooms but they were not properly kept.
At the end of the awareness session and the
cleanliness drive, the importance of the same was felt
by the students and villagers at large.
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From the left: Referee, Meban Kupar, Tenzing Wangdan, Saurav Sharma, Narendra Singh Bhushan, Ruchin Kaul, Chirag
Gandhi and Simon Kuany (not in the picture)

The Blitzing Cup
The Blitzing Cup (Five a side Football Tournament) which was for the first time
organised in Pune by the Pune Underground League was conducted on 11, 12 &
13 September, 2015 at the Kick-off Arena, Model colony. The tournament saw a
total of 72 participant teams from all over Pune and our college, Symbiosis
School of Banking and Finance secured the 3rd position.
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AREN'T YOU FED UP OF THE
FED ?

YASHODHAN KHARE
We all know that rates in the U.S. are going up. When – Sep or Dec doesn’t matter.
Markets seem to be ‘fed up’ with the lack of clarity from the Federal Reserve. What the
markets want, is for the debate to end.

Which rate is the Fed expected to hike?
The U.S. Federal Reserve at its meeting on September 16-17, 2015 will take a decision
on increasing interest rates. A rate hike in the Fed funds rate by the Federal Reserve will
primarily affect the U.S. economy. I think Indian equity investors need to understand that:
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• Banks in the U.S. hold funds with the Federal Reserve. The Fed funds rate is the
rate at which banks in the United States trade funds with each other. It is the only
rate that the Federal Reserve sets.
• All other rates are derivatives of this rate. It is this rate, popularly called the Fed
Funds rate, which the Federal Reserve proposes to hike in its ensuing meeting.
• There is no direct correlation between the Fed funds rate and the Indian economy.
The fear is that it can affect flows from Foreign Institutional Investors (FII’s) into
Emerging Markets (EM’s) like India.

What a Fed rate hike won’t do
Everyone is obsessed with rising rates and relevant scenarios. A word on what rising
rates won’t do:
• Rising rates won’t be able to predict the direction of the Indian stock market in the
longer term. In the immediate term, any decision by the Fed will be followed by
market volatility, beyond that expect nothing else.
• After the rising rate scare is played out, money managers will start paying attention
to things that matter – earnings growth, value and pricing. At present, everything is
being blamed on the Fed.
• The pace of the rate increase is something that will remain unclear whatever the
outcome of the Fed meeting. The Fed chair has, in the past, made it pretty clear
that she is in favour of a gradual rate hike. She has also said that any rate hike will
be a ‘one and done’ kind of a thing.
• In other words, a Fed rate hike at the ensuing meeting of the Federal Reserve in
the U.S. will not tell us anything about where rates will be a year from now. In my
opinion, where rates will be a year from now is far more important than the
outcome of the upcoming Fed meeting.

The Fed rate and flows into Emerging Markets (EM) and India
Foreign Institutional Investors (FII’s) yanked a record $2.6 billion from Indian stocks in
August. It is one of the largest monthly outflows from India since 2008. It does seem to
me that the FII’s have taken some money off the table or reduced exposure, as a
precursor to the ‘Fed event’. Apart from this, common sense suggests that FII selling
could be on account of all or any of the following three reasons:
1. Disappointment over the lack of reforms due to political gridlock. The threat that
growth prospects would be further hampered due to poor rainfall seems to have
added to FII angst.
2. Better opportunities in other Emerging Markets.
3. Sovereign risk, which means the fear of currency instability leading to country
default.
In my opinion, FII selling has been primarily due to reason number 1 stated above. Why
am I saying this? To understand this, the FII selling statistics have to be put into the
correct perspective. Consider the following:
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• Fund managers who invest globally had increased their exposure to India in recent
months. At the end of July, across the Emerging Markets universe, there was an
increase of roughly 10.7 percent in the quantum of funds that were allocated to
India. This represents an increase in allocation of approximately 40 percent from
the quantum of funds that were assigned to the Indian market at the beginning of
2014.
• During the same period, it seems that the allocation to China rose by 17 percent.
Clearly, India was the market ‘darling’ among the EM pack. Money managers felt
that there was more of an opportunity in Indian markets as compared to other
countries in the EM space. Their subsequent disappointment led to a sell-off in
Indian equities.
• The surprising part is that the outflow of funds from Indian stocks in the month of
August 2015 surpassed outflows from Brazil. In Brazil, stock market outflows were
940 million, much lower than those from India. This is despite the fact that the
Brazilian economy has been hit very badly by the commodity meltdown.
• It is apparent that the disappointment with the Indian stock market was large. The
verdict: the Indian stock market was hurt because of its ‘darling’ status.
FII selling does not seem to be due to reason numbers 2 and 3 in the list above since:
• The consensus opinion is that India, Mexico and Philippines are the EM’s worthy of
investment. I do agree that talk of India replacing China as the vehicle of global
growth is a bit preposterous. However, ex-China, the fact remains that the Indian
economy is expected to grow faster than other countries in the EM space.
• If there were a risk of sovereign default, the FII’s would be selling aggressively in
the Indian debt market represented by government securities. As on date, this
doesn’t seem to be happening.

Why are investors afraid of the Fed rate hike?
In a nutshell, the fear is that Emerging Markets have been beneficiaries of the easy
monetary policy followed by the Federal Reserve since the calendar year 2009. The tale
has it that Emerging Market Equities are bloated and Emerging Market Currencies have
appreciated, since the advent of Quantitative Easing. As a result, when the Fed starts
hiking interest rates there will be chaos on both these fronts in the Emerging Markets
space. If one looks specifically at the Indian market, this is a myth. Take a look:
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The two images placed side by side, show the annualised returns from the Nifty and the
INR-USD parity, from 01 January 2009 till date. From the above it is apparent that:
• The annualised returns in Indian equities are not exactly the type that suggest that
the Indian stock market has benefitted as a result of Fed policy. If one excludes the
calendar year 2014, returns are more in the normal range.
• The Indian Rupee (INR) just seems to float lower and lower irrespective of Fed
policy. There has been no INR strengthening on account of quantitative easing.
The INR has been depreciating steadily. Expecting even more INR weakness
when the Fed hikes rates is a bit pessimistic. Prima facie, the forex market seems
to have discounted a Fed rate hike.
Hence, I feel that the current negative FII investment sentiment towards the Indian equity
market is a temporary phase. FII selling on account of the ‘Fed event’ seems to be done.
It does appear to be tapering off. Have a look at the image below:

The investment case for FII’s to return to the Indian markets, irrespective of the Fed rate
decision, can be summarised as follows:
• From an investment standpoint, for any global investor, all EM’s cannot be
bracketed together when making investment decisions. No investor can take a
blanket call on EM’s without looking at the economies of the component
countries. At the current juncture, Asia, in particular, is trading as if it were just one
country. I don’t this will continue for very long.
• Political gridlock does not mean the end of the reform process. Political gridlock
does mean that reforms will get stymied. It does not mean that there will be no
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reforms altogether. It only means that reforms will get tweaked due to political
compulsions.
• The concerns about deficient rainfall are priced into the current valuations.
Does the Fed rate hike matter?
As a thumb rule, in markets, risks are greatest when they are not perceived. Currently,
markets seem to be ‘prepared’ for a Fed rate hike. At the same time, markets don’t
like uncertain environments. If the Fed gives a clear direction of its monetary policy the
markets should ‘behave’. I would interpret a rate hike by the Fed as an ‘all is well’ signal.
The converse is also true. The following pointers might help:
1. Corrections and financial crisis are not the same. Market corrections always outnumber market crises. I prefer to treat the current phase as a correction and not a
crisis.
2. The sideways nature of the market has clearly broken to the downside. The
discussion is now whether we are in a bear market or a bull market or a cyclical
bear within a long-term bull market or whatever. I haven’t the foggiest about any of
this. I am not aware of anyone who has. In market parlance, this kind of
prognostication is called ‘Chauffeur knowledge’.
3. ‘Chauffeur knowledge’ is the prognostication of market scenarios by people who
are low on knowledge, but have learned how to talk and have a convincing
baritone. These guys do tend to make one hell of an impression on the listener.
More often than not, ‘Chauffeur knowledge’ is cynicism masquerading as wisdom.
Listen to it at your peril.

12

INTERVIEW CORNER

MUKESH KUWAD
Centre Director & Head-Business Development

Q. What would you like to say about the start up trends and Make in India?
Ans. I feel startups are very risky place to put money in. Putting money in startups based on valuations is
dangerous. Today if they are making money , it doesn’t mean that it will keep making money in future. If
you look at big startups, say Flipkart , Amazon, they are making losses. So I wouldn’t invest in them as I
find it very risky.
Talking of manufacturing sector in India, the Commodity markets are going through a downturn.And this
sector is such that, cycle is very long . China devaluates to make its exports competitive, I feel the end
result would be ugly. Artificial weakening of the currency is not a good option.
Q. After NDA coming into power , how has life become different for a common man?
Ans. No radical changes have been observed. There were lot of hopes from NDA, but it could not
materialize. GST , Land acquisition bills are still stuck. There is inflation as well, prices of commodities
today are more than what they were last year. There has been no creation of jobs.
Q.But the petrol prices have come down.
Ans. Petrol prices have come down because we import it. And global prices of oil have come down.Global
prices have come down because supply is more than the demand. These days, USA , Russia have also
started producing oil. USA have found a new way to produce oil. They melt a stone, called Shale stone to
produce oil.
Q. Payment banks are aiming at financial inclusion. Wouldn’t the operating costs of these banks increase?
Ans.The number of years to break even will be large. It will provide increased competition to the existing
banks. I liked the fact that , they are providing Accidental insurance at Rs 12 a month, Life Insurance at Rs
330 per month. But whether this business model is financially viable? I don’t know.

Q. 5 years from now , which economy will be
most developed?
Ans. I cant say for sure .
Q. Talking of markets, which sector has been
performing well lately?
Ans. Markets have fallen in August, September.
Q.Chinese economy has been struggling, its
stock market has also crashed recently. Your
views?
Ans. If you see, last year their stock index had
increased from 2289 to 5166. Almost a 100%
increase. And when it fell , it fell by 40% to
3005. So effectively it is still better than last
year.One more thing is that Govt buys the
stocks to arrest fall of the market. If market is
not strong fundamentally , you can only
temporarily arrest the fall.

Q. What is the future for Chinese economy?
Ans. China is a export driven economy. They get
orders, they manufacture and export.
Government spends a lot on the infrastructure
projects in China. They are trying to shift to
domestic driven economy . And this transition
wont be smooth.
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GIFT CITY

Gandhinagar-based Gujarat International Finance
Tec-city is all set to become the country’s model
greenfield smart city. From a utility tunnel which
enables “detection of any defect before a consumer
notices it and repairs it before he complains” to an
energy efficient direct cooling system to world-class
ICT services including cloud computing and speedy
access to global financial gateways, GIFT is gearing
up to give international financial hubs like Singapore
and Dubai a run for their money
Bringing GIFT City to life by creating over 5000 jobs
in the next couple of years and operationalizing various services — including India’s first IFSC Banking Units (IBUs) — will be the key thrust
areas for Ajay Pandey who recently took over as the new Group CEO of Gujarat International Finance Tech-City Company Limited.
In the Phase-I of the project, considered to be the pet project of Prime Minister Narendra Modi, development rights for 14 million square
feet within the GIFT City has been sold to various players.
“In the 45-odd days of assuming charge, some of the projects like the World Trade Centre, Hiranandani and business club have started,
and in the next 60-160 days, five more projects will begin,” said Pandey whose core experience lies in the telecommunications sector.
Currently construction work has been started by The World Trade Centre for building 1.5 million square feet of commercial and residential
spaces in the domestic area of project with an investment of Rs 1,000 crore and a promised employment generation for 6,000 people.
Similarly, Hiranandani Group is building commercial buildings on 0.25 million square feet in the SEZ area with an investment of Rs 100 crore
and promised employment for 2,500 people, while GIFT International Centre is building a business club on 0.16 million square feet with an
investment of Rs 120 crore.
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“The unique identity of the GIFT City comes from housing the country’s first IFSC (International Financial Services Centre). Within the
next 30-45 days, about 2-3 banks will start their first IBUs. These banks have already taken up incubation space and will start operations in
the SEZ area of the project,” said Pandey without naming the banks.
While Yes Bank, Federal Bank and IndusInd Bank have already got a nod from Reserve Bank of India (RBI) to start an IBU within GIFT City,
other players from the banking sector who have expressed interest include Kotak Mahindra Bank Ltd, Bank of India, ICICI Bank, IDBI,
Axis, SBI, HSBC, Standard Chartered Bank, Corporation Bank and JP Morgan Chase & Co.
The “regulations and guidelines” for setting up the country’s first IFSC spread over an area of 260 acres within the GIFT City project
campus located in Gandhinagar was unveiled by Union Finance Minister Arun Jaitley at an event in Gandhinagar in April 2015.
Apart from the banks a number of firms have also shown interest in setting up international exchanges and start re-insurance related
activities. In the Phase-I of the development of the project, GIFT City has attracted Rs 9,650 crore of investments.
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GST

Facts About GST – What is Goods and Services Tax
The Goods and Service Tax or GST is a taxation system where there is a single tax in the economy
for goods and services. This taxation system is meant to create a single taxation system in the
entire country for all goods and services.

Facts About GST – Advantages
1. GST is a transparent Tax and also reduce numbers of indirect taxes. With GST implemented a
business premises can show the tax applied in the sales invoice. Customer will know exactly how
much tax they are paying on the product they bought or services they consumed.
2. GST will not be a cost to registered retailers therefore there will be no hidden taxes and the cost
of doing business will be lower. This in turn will help Export being more competitive.
3. GST can also help to diversification of income sources for Government other than income tax
and petroleum tax.
4. Under Goods and Services Tax, the tax burden will be divided equally between Manufacturing
and services. This can be done through lower tax rate by increase Tax base and reducing
exemptions.
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5. In GST System both Central GST and State GST will be charged on manufacturing cost and
will be collected on point of sale. This will benefit people as prices will come down which in turn
will help companies as consumption will increase.
6. Biggest benefit will be that multiple taxes like octroi, central sales tax, state sales tax, entry tax,
license fees, turnover tax etc will no longer be present and all that will be brought under the GST.
Doing Business now will be easier and
more comfortable as various hidden
taxation will not be present.

Facts About GST –
Disadvantages
1. Critics say that GST would impact
negatively on the real estate market. It
would add up to 8 percent to the cost of
new homes and reduce demand by
about 12 percent.
2. Some Economist says that CGST,
SGST and IGST are nothing but new names for Central Excise/Service Tax, VAT and CST and
hence GST brings nothing new for which we should cheer.
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